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ROYAL MANUFACTURE AND INVESTMENT JOINT STOCK COMPANY
Street No. 8, Nhon Trach 1I Industrial Zone, Nhon Phu, Nhon Trach commune, Dong Nai province, Vietnam

REPORT OF THE BOARD OF MANAGEMENT

The Board of Management of Royal Manufacture and Investment Joint Stock Company (“the Company”) presents
its report and the Company’s Interim Consolidated Financial Statements for the period from 01/01/2025 to

30/06/2025.

THE COMPANY

Royal Manufacture And Investment Joint Stock Company was established and operating activities under the
Business License No 3501459505 issued by Dong Nai Department of Investment and Planning for the first time on
20 January 2010, 15th re-registered on 02 July 2024.

The Company’s head office is located at: Street No. 8, Nhon Trach II Industrial Zone, Nhon Phu, Nhon Trach
commune, Dong Nai province, Vietnam.

BOARD OF DIRECTORS, BOARD OF MANAGEMENT AND BOARD OF AUDIT COMMITTEE

The members of The Board of Directors during the period and to the reporting date are:

Mr. Dinh Viet Anh Chairman
Mr. Pham Huu Phu Member
Mr. Trinh Xuan Hung Member

The members of The Board of Management during the period and to the reporting date are:

Mr. Truong Van Viet General Director

Mr. Phan Ba Hieu Deputy General Director

Mr. Nguyen Anh Binh Deputy General Director Resigned on 15/08/2025
Ms. Nguyen Thi Kim Loan Chief Accountant

Members of the Audit Committee are:

Mr. Pham Huu Phu Chairman of the Audit Committee
Mr. Dinh Viet Anh Member
LEGAL REPRESENTATIVE

The legal representative of the Company during the period and until the preparation of this Interim Consolidated
Financial Statements is Mr. Dinh Viet Anh — Chairman of the Board of Directors.

AUDITORS

The auditors of the AASC Auditing Firm Company Limited have taken the review of Interim Consolidated
Financial Statements for the Company.

STATEMENT OF THE BOARD OF MANAGEMENT’ RESPONSIBILITY IN RESPECT OF THE
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

The Board of Management is responsible for the Interim Consolidated Financial Statements which give a true and
fair view of the financial position of the Company, its operating results and its cash flows for the period. In
preparing those Interim Consolidated Financial Statements, The Board of Management is required to:




ROYAL MANUFACTURE AND INVESTMENT JOINT STOCK COMPANY
Street No. 8, Nhon Trach 11 Industrial Zone, Nhon Phu, Nhon Trach commune, Dong Nai province, Vietnam

- Establish and maintain an internal control system which is determined necessary by the Board of Directors
and Board of Management to ensure the preparation and presentation of Interim Consolidated Financial
Statements do not contain any material misstatement caused by errors or frauds;

- Select suitable accounting policies and then apply them consistently;

- Make judgments and estimates that are reasonable and prudent;

- State whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the Interim Consolidated Financial Statements;

- Prepare the Interim Consolidated Financial Statements on the basis of compliance with Vietnamese
Accounting Standards, Vietnamese Corporate Accounting System and the statutory requirements relevant to
preparation and presentation of Interim Consolidated Financial Statements;

- Prepare the Interim Consolidated Financial Statements on going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Board of Management is responsible for ensuring that accounting records are kept to reflect the financial
position of the Company, with reasonable accuracy at any time and to ensure that the Interim Consolidated
Financial Statements comply with the registered accounting system. It is responsible for safeguarding the assets of
the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The Board of Management confirms that the Interim Consolidated Financial Statements give a true and fair view of
the financial position at 30 June 2025, its operation results and cash flows for the period from 01 January 2025 to
30 June 2025 of the Company in accordance with the Vietnamese Accounting Standards, Vietnamese Corporate
Accounting System and the statutory requirements relevant to the preparation and presentation of the Interim
Consolidated Financial Statements.

Other commitments

The Board of Management pledges that the Company complies with the Government's Decree No.155/2020/ND-
CP dated 31 December 2020 on detailing and guiding the implementation of a number of articles of the Law on
Securities and the Company does not violate the obligations of information disclosure in accordance with the

regulations of the Circular No. 96/2020/TT-BTC dated 16 November 2020 issued by the Ministry of Finance

guiding the disclosure of information on Securities Market and the Circular No. 68/2024/TT-BTC dated 18

September 2024 issued by Ministry of Finance amending and supplementing some articles of the Circular No.

96/2020/TT-BTC.

General Director

Dongnai, August 25, 2025
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No.: 280825.005/BCTC.KT2

REVIEW REPORT ON INTERIM FINANCIAL INFORMATION

To: Shareholders, The Board of Directors and The Board of Management
Royal Manufacture and Investment Joint Stock Company

We have reviewed the Interim Consolidated Financial Statements of Royal Manufacture and Investment Joint
Stock Company prepared on August 25, 2025, from page 06 to page 47 including: Interim Consolidated
Statement of Financial Position as at 30 June 2025, Interim Consolidated Statement of Income, Interim
Consolidated Statement of Cash flows and Notes to the Interim Consolidated Financial Statements for the period
from 01 January 2025 to 30 June 2025.

Board of Management’s Responsibility

The Board of Management is responsible for the preparation of Interim Consolidated Financial Statements that
give a true and fair view in accordance with Vietnamese Accounting Standards, Vietnamese Enterprise Accounting
System and the statutory requirements relevant to preparation and presentation of Interim Financial Statements and
for such internal control as management determines is necessary to enable the preparation of Interim Consolidated
Financial Statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on these Interim Consolidated Financial Statements based on cur
review. We conducted our review in accordance with Vietnamese Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity.

A review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Vietnamese Standards on Auditing and consequently dces
not enable us to obtain assurance that we would become aware of all significant matters that might be identitied in
an audit. Accordingly, we do not express an audit opinion.

T:(84) 24 3824 1990 | F:(84) 24 3825 3973 | 1 Le Phung Hieu, Hanoi, Vietnam @;@;mﬂwm

AASC AUDITING FIRM



Auditor’s Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying Interim
Consolidated Financial Statements does not give a true and fair view, in all material respects, of the financial
position of Royal Manufacture and Investment Joint Stock Company as at 30 June 2025, and of its financial
performance and its cash flows for the six-month period then ended in accordance with the Vietnamese Accounting
Standards, Vietnamese Enterprise Accounting System and the statutory requirements relevant to preparation and
presentation of interim consolidated financial statements.

AASC Auditing Firm Company Limited

Certificate of registration to audit practice
No. 1369-2023-002-1

Hanoi, August 28, 2025




ROYAL MANUFACTURE AND INVESTMENT JOINT STOCK COMPANY

Street No. 8, Nhon Trach 11 Industrial Zone, Nhon Phu, Interim Consolidated Financial Statements
Nhon Trach commune, Dong Nai province, Vietnam for the period from 01/01/2025 to 30/06/2025

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2025

Code ASSETS Note 30/06/2025 01/01/2025

VND VND
100 A. CURRENT ASSETS 1,746,881,068,462 1,526,027,552,999
110 1. Cash and cash equivalents 5,909,893,474 42,242,862,847
111 1. Cash 3 5,909,893,474 42,242.862,847
120 II. Short-term investments 4 243,121,699,172 158,435,580,071
123 1. Held to maturity investments 243,121,699,172 158,435,580,071
130 III Short-term receivables 771,510,396,439 598,536,744,324
131 1. Short-term trade receivables 5 639,753,582,474 479,337,975,915
132 2. Short-term prepayments to suppliers 6 91,347,534,057 80,307,254,618
136 3. Other short-term receivables 7 40,409,279,908 38,891,513,791
140 IV. Inventories 8 690,791,498,150 683,944,075,529
141 1. Inventories 690,791,498,150 683,944,075,529
150 V. Other short-term assets 35,547,581,227 42,868,290,228
151 1. Short-term prepaid expenses 13 6,378,352,877 6,582,012,374
152 2. Deductible VAT 29,169,228,350 36,286,277,854
200 B. NON-CURRENT ASSETS 1,067,059,151,299 945,184,229,393
210 1. Long-term receivables 6,274,122,757 6,246,856,657
216 1. Other long-term receivables 7 6,274,122,757 6,246,856,657
220 1I. Fixed assets 281,472,922,989 293,145,285,013
221 1. Tangible fixed assets 10 172,538,437,797 174,016,757,053
222 - Historical costs 591,974,364,230 577,478,370,323
223 - Accumulated depreciation (419,435,926,433) (403,461.613,270)
224 2. Finance lease fixed assets 11 47,141,291,494 56,336,070,407
225 - Historical costs 59,370,836,858 67,409,423,358
226 - Accumulated depreciation (12,229,545,364) (11,073,352,951)
227 3. Intangible fixed assets 12 61,793,193,698 62,792,457,553
228 - Historical costs 68,204,471,219 68,204,471,219
229 - Accumulated amortization (6,411,277,521) (5.412,013.666)
240 1V. Long-term assets in progress 9 603,877,838,661 460,417,449,070
242 1. Construction in progress 603,877,838.,661 460,417,449,070
250 V. Long-term investments 4 130,576,603,277 131,032,218,869
252 1. Investments in joint ventures and associates 130,576,603,277 128,032,218,869
255 2. Held to maturity investments - 3,000,000,000
260 VI. Other long-term assets 44,857,663,615 54,342,419,784
261 1. Long-term prepaid expenses 13 38,384,380,827 47,036,738,493
262 2. Deferred income tax assets 33.a - 370,021,161
269 3. Good will 6,473,282,788 6,935,660,130
270 TOTAL ASSETS 2,813,940,219,761 2,471,211,782,392




ROYAL MANUFACTURE AND INVESTMENT JOINT STOCK COMPANY

Street No. 8, Nhon Trach Il Industrial Zone, Nhon Phu, Interim Consolidated Financial Statements
Nhon Trach commune, Dong Nai province, Vietnam for the period from 01/01/2025 to 30/06/2025

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2025
(continue)

Code CAPITAL Ristp 30/06/2025 01/01/2025

VND VND
300 C. LIABILITIES 2,059,226,320,557 1,723,493,618,126
310 1. Current liabilities 1,665,603,409,267 1,338,284,164,221
311 1. Short-term trade payables 15 349,053,172,208 278,615,664,605
312 2. Short-term prepayments from customers 16 56,691,946,687 68,040,488,517
313 3. Taxes and other payables to State budget 17 23,490,645,245 21,122,532,154
314 4. Payables to employees 13,613,759,796 16,602,439,323
315 5. Short-term accrued expenses 18 13,780,778,017 14,450,223,537
319 6. Other short-term payments 19 23,723,249,303 61,230,124,075
320 7. Short-term borrowings and finance lease 20 1,162,603,226,825 864,219,493,965

liabilities
322 8. Bonus and welfare fund 22,646,631,186 14,003,198,045
330 II. Non-current liabilities 393,622,911,290 385,209,453,905
331 1. Long-term trade payables 15 21,099,282,863 48,552,878,934
337 2. Other long-term payables 19 150,000,000 150,000,000
338 3. Long-term borrowings and finance lease 20 359,332,345,646 323,254,050,154
liabilities

341 4. Deferred income tax liabilities 33.b 13,041,282,781 13,252,524,817
400 D. OWNER’S EQUITY 754,713,899,204 747,718,164,266
410 1. Owner’s equity 21 754,713,899,204 747,718,164,266
411 1. Contributed capital 450,000,000,000 450,000,000,000
411a Ordinary shares with voting rights 450,000,000,000 450,000,000,000
412 2. Share Premium 40,010,480,000 40,010,480,000
418 3. Development and investment funds 94,396,675,823 57,353,390,932
421 4. Retained earnings 133,345,122,796 163,414,518,842
421a Retained earnings accumulated to previous year 117,727,800,810 95,911,408,995
4216 Retained earnings of the current period 15,617,321,986 67,503,109,847
429 6. Non controlling interest 36,961,620,585 36,939,774,492

440 TOTAL CAPITAL

/
L

2,471,211,782,392

Huynh Thi Hai Yen

Preparer

Chief Accountant

Dongnai, August 25, 2025

_Nguyen Thi Kim Loan

Truojg Van Viet
General Director




ROYAL MANUFACTURE AND INVESTMENT JOINT STOCK COMPANY

Street No. 8, Nhon Trach II Industrial Zone, Nhon Phu,
Nhon Trach commune, Dong Nai province, Vietnam

Interim Consolidated Financial Statements
for the period from 01/01/2025 to 30/06/2025

INTERIM CONSOLIDATED STATEMENT OF INCOME

The first 6 months of 2025

The first 6 months

The first 6 months

Code ITEM Note of 2025 of 2024

VND VND

01 1. Revenue from sales of goods and rendering 23 1,008,522,591,113 808,409,181,077

of services

02 2. Revenue deductions 24 12,060,317 231

10 3. Net revenue from sales of goods and 1,008,510,530,796 808,409,180,846
rendering of services

11 4. Costof goods sold 25 890,210,733,999 665,074,265,394

20 5. Gross profit from sales of goods and 118,299,796,797 143,334,915,452

rendering of services

21 6. Financial income 26 6,069,745,050 7,412,372,192
22 7. Financial expense 27 37,737,745,324 31,535,499,756
23 In which: Interest expenses 37,018,482,945 26,781,802,620
24 8. Share of joint ventures and associates’ profit or loss 2,544,384,408 8,719,758,221
25 9. Selling expenses 28 33,984,807,427 37,598,718,871
26 10 General and administrative expense 29 32,761,090,660 30,621,779,238
30 11. Net profit from operating activities 22,430,282,844 59,711,048,000
31 12. Other income 30 12,323,091 262,823,504
32 13. Other expense 31 222,043,509 3,501,254,074
40 14. Other profit (209,720,418) (3,238,430,570)
50 15. Total net profit before tax 22,220,562,426 56,472,617,430
51  16. Current corporate income tax expenses 32 6,422,615,222 11,609,873,160
52 17. Deferred corporate income tax expenses 33.¢c 158,779,125 (211,242,036)
60 18. Profit after corporate income tax 15,639,168,079 45,073,986,306
61 19. Profit after tax attributable to owners of the parent 15,617,321,986 45,073,986,306
62  20. Profit after tax attributable to non-controlling 21,846,093 -
interest
70 21. Basic earnings per share 1,002

20
Huynh Thi'Hai Yen —Nguyen Thi Kim Loan Truong Van Viet
Preparer Chief Accountant General Director

Dongnai, August 25, 2025



ROYAL MANUFACTURE AND INVESTMENT JOINT STOCK COMPANY

Street No. 8, Nhon Trach II Industrial Zone, Nhon Phu,
Nhon Trach commune, Dong Nai province, Vietnam

Interim Consolidated Financial Statements
for the period from 01/01/2025 to 30/06/2025

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
The first 6 months of 2025

(Indirect method)
The first 6 months The first 6 months
Code ITEM Note 0f 2025 of 2024
VND VND
I. CASH FLOWS FROM OPERATING ACTIVITIES
01 1. Profit before tax 22,220,562,426 56,472,617,430
2. Adjustments for
02 - Depreciation and amortization of fixed assets and 18,592,146,773 19,260,775,902
investment properties
04 - Exchange gains, losses from retranslation of monetary (44,846.830) (2,945,491,846)
items denominated in foreign currency
05 -  Gains, losses from investment (6,320,331,367) (9,795,744,900)
06 - Interest expense 37,018,482,945 26,781,802,620
08 3. Operating profit before changes in working 71,466,013,947 89,773,959,206
capital
09 - Increase or decrease in receivables (165,080,364,731) 7,990,455,619
10 - Increase or decrease in inventories (6,847,422,621) (115,126,344,177)
11 - Increase or decrease in payables (excluding (8,275,220,975) 16,387,696,015
interest payable/ corporate income tax payable)
12 - Increase or decrease in prepaid expenses 8.856,017,163 1,210,369,535
14 - Interest paid (36,623.482,421) (26,882,589,608)
15 - Corporate income tax paid (110,312,826) (21,205,758,029)
20  Net cash flows from operating activities (136,614,772,464) (47,852,211,439)
II. CASH FLOWS FROM INVESTING ACTIVITIES
21 1. Purchase or construction of fixed assets and (155,511,395,969) (100,812,736,931)
other long-term assets
22 2. Proceeds from disposals of fixed assets and - 51,734,338,021
other long-term assets
23 3. Loans and purchase of debt instruments from (243,121,699,172) (43,733,739,726)
other entities
24 4. Collection of loans and resale of debt 161,435,580,071 -
instrument of other entities
27 5. Interest and dividend received 2,972,442,979 727,139,957
30  Net cash flows from investing activities (234,225,072,091) (92,084,998,679)
111 CASH FLOWS FROM FINANCING ACTIVITIES
33 1. Proceeds from borrowings 836,591,302,173 625,386,470,922
34 2. Repayment of principal (502,129,273,821) (480.,706,280,833
35 3. Repayment of financial principal - (14,084,016,283)
40  Net cash flows from financing activities 334,462,028,352 130,596,173,806
50 Net cash flows in the year (36,377,816,203) (9,341,036,312)




ROYAL MANUFACTURE AND INVESTMEN JOINT STOCK COMPANY

Street No. 8, Nhon Trach II Industrial Zone, Nhon Phu,
Nhon Trach commune, Dong Nai province, Vietnam

interim Consclidated Financial Statements
for the period from (1/01/2025 to 30/06/2025

INTERIM CONSCLIDATED STATEMENT OF CASH FLOWS

The firs: 6 months of 2025

(Indirect method)
The first 6 months The first 6 months
Code ITEM Note of 2025 of 2024
VND VND
60 Cash and cash equivalents at the beginning of the period 42,242,862,847 17,925,609,914
61 Effect of exchange rate fluctuations 44,846,830 6,636,743
70 Cash and casl equivalents at the end of the period 3 5,909,893,474 8,591,210,345
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Huynh Thi Hai Yen Nguyen Thi Kim Loan Trudng Van Viet
Preparer Chief Accountant General Director

Dorgnai, August 25, 2025



ROYAL MANUFACTURE AND INVESTMENT JOINT STOCK COMPANY

Street No. 8, Nhon Trach II Industrial Zone, Nhon Phu, Interim Consolidated Financial Statements
Nhon Trach commune, Dong Nai province, Vietnam for the period from 01/01/2025 to 30/06/2025

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
The first 6 months of 2025

1 .GENERAL INFORMATION
Form of Ownership

Royal Manufacture And Investment Joint Stock Company was established and operating activities under the
Business License No 3501459505 issued by Dong Nai Department of Investment and Planning for the first
time on 20 January 2010, 15th re-registered on 02 July 2024.

The Company’s head office is located at: Street No. 8, Nhon Trach II Industrial Zone, Nhon Phu, Nhon (
Trach commune, Dong Nai province, Vietnam.

Company's Charter capital: VND 450,000,000,000. Actual charter capital as at June 30, 2025 is VND
450,000,000,000, equivalent to 45,000,000 shares with the price of VND 10,000 per share.

The total number of employees of the Company and its subsidiaries as of June 30, 2025 is: 686 people (as of
January 1, 2025: 667 people).

Business field

Manufacture of ceramic, granite, porcelain tiles and clay building materials.
Business activities

Main business activities of the Company include: N

- Manufacture of other general-purpose machinery. Details: Manufacture of industrial machinery and
equipment;

- Manufacture of clay-based construction materials. Details: Production of ceramic and granite tiles;

- Wholesale of materials and other installation equipment in construction;

- Manufacture of beds, wardrobes, tables, and chairs. Details: Production of wooden products (furniture,
handicrafts, etc.);

- Construction of all types of buildings;

- Construction of other civil engineering works.

- Loading and unloading goods; Logistics services.

The Company’s operation in the period that affects the Interim Consolidated Financial Statements

In the first 6 months of 2025, the Company faced many difficulties in the process of production and business
activities, although the Company's revenue continued to grow by 24.75% over the same period in 2024 from
VND 808.4 billion to VND 1008.5 billion. However, the cost of goods increased by 33.85% compared to
the same period in 2024 from VND 665.07 billion to VND 890.2 billion, the increase in cost was higher
than the increase in revenue, leading to a decrease of 17.47% in the Company's gross profit. The main
reason is that the Company promotes the sale of goods and raw materials (which is an activity with a low
profit margin), reduces the Company's semi-finished product activities (an activity with a high profit margin)
to increase liquidity and shorten capital turnover. From there, it leads to an increase in revenue, an increase
in cost price, but a sharp decrease in gross profit.



ROYAL MANUFACTURE AND INVESTMENT JOINT STOCK COMPANY

Street No. 8, Nhon Trach II Industrial Zone, Nhon Phu, Interim Consolidated Financial Statements
Nhon Trach commune, Dong Nai province, Vietnam for the period from 01/01/2025 to 30/06/2025

2.1

2.2

2.3

Group structure

- The Group’s subsidiaries have consolidated in Interim Consolidated Financial Statements as at
30/06/2025 include :

Proportion  Proportion
of  of voting

Name of company Head office ownership rights Principal activities
Royal Sintered Stone Production ~ Nhon Trach II 88.17% 88.17% Production and trading of
and Investment Joint Stock Industrial Park, building materials, real
Company Nhon Phu, Nhon estate business for lease.

Trach Commune,
Dong Nai Province

. ACCOUNTING SYSTEM AND ACCOUNTING POLICY

. Accounting period and accounting currency

Annual accounting period commences from 1st January and ends as at 3 Ist December.

The Company maintains its accounting records in VND.

. Standards and Applicable Accounting Policies

Applicable Accounting Policies

The Company applies Corporate Accounting System issued under the Circular No. 200/2014/TT-BTC dated
22 December 2014 by the Ministry of Finance, the Circular No. 53/2016/TT-BTC dated 21 March 2016

issued by Ministry of Finance amending and supplementing some articles of the Circular No. 200/2014/TT-
BTC and the Circular No. 202/2014/TT-BTC dated 22 December 2014 by the Ministry of Finance guiding

the preparation and presentation of Consolidated Financial Statements.

Declaration of compliance with Accounting Standards and Accounting System

The Company applies Vietnamese Accounting Standards and supplementary documents issued by the State.
Financial Statements are prepared and presented in accordance with regulations of each standard and
supplementary document as well as with current Accounting Standards and Accounting System.

. Basis for preparation of consolidated financial statements

Consolidated Financial Statements are prepared based on consolidating Interim Separate Financial
Statements of the Company and Interim Financial Statements of its subsidiaries under its control
(subsidiaries) for the period from 01/01/2025 to 30/06/2025. Control right is achieved when the company
has power to govern the financial and operating policies of invested companies to obtain benefits from their
activities.

Consistent accounting policies are applied in Financial Statements of subsidiaries and the Company. If
necessary, adjustments are made to the Financial Statements of subsidiaries to ensure the consistency of
application of accounting policies among the Company and its subsidiaries.

Balance, main incomes and expenses, including unrealized profits from intra-group transactions are
eliminated in full from Consolidated financial statements.

Non — controlling interests
Non — controlling interests represents the portion of profit or loss and net assets of subsidiaries not held by

the Company.

12




ROYAL MANUFACTURE AND INVESTMENT JOINT STOCK COMPANY
Street No. 8, Nhon Trach Il Industrial Zone, Nhon Phu, Interim Consolidated Financial Statements

Nhon Trach commune, Dong Nai province, Vietnam

for the period from 01/01/2025 to 30/06/2025

24

2.5

2.6

. Accounting estimates

The preparation of Interim Consolidated Financial Statements in conformity with Vietnamese Accounting
Standards, Vietnamese Corporate Accounting System and legal regulations relating to financial reporting
requires the Board of Management to make estimates and assumptions that affect the reported amounts of
liabilities, assets and disclosures of contingent liabilities and assets at the date of the Interim Consolidated
Financial Statements and the reported amounts of revenues and expenses during the accounting period.

The estimates and assumptions that have a material impact in the Interim Consolidated Financial Statements

- Provision for bad debts;

- Provision for devaluation of inventory;

- Estimated allocation of prepaid expenses;

- Estimated useful life of fixed assets;

- Classification and provision of financial investments;
- Estimated income tax.

Such estimates and assumptions are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and that
are assessed by the Board of Management to be reasonable under the circumstances.

. Financial Instruments
Initial recognition
Financial assets

Financial assets of the Company include cash, cash equivalents, trade receivables, other receivables, lending
loans, long-term and short-term investments. At initial recognition, financial assets are identified by
purchasing price/issuing cost plus other expenses directly related to the purchase and issuance of those
assets.

Financial liabilities

Financial liabilities of the Company include borrowings, trade payables, other payables and accrued
expenses. At initial recognition, financial liabilities are determined by issuing price plus other expenses
directly related to the issuance of those liabilities.

Subsequent measurement afier initial recognition

Financial assets and financial liabilites are not revalued according to fair value at the end of the period
because the Circular No.210/2019/TT-BTC and prevailing statutory regulations require to present Financial
statements and Notes to financial instruments but not provide any relevant instruction for assessment and
recognition of fair value of financial assets and financial liabilities.

. Foreign currency transactions

The foreign currency transactions during the period are translated into Vietnam Dong using the real
exchange rate ruling at the transaction date.

Real exchange rate when revaluating monetary items denominated in foreign currencies at the reporting date

of Consolidated Financial Statements is determined under the following principles:

- For asset accounts, applying the bid rate of the commercial bank where the Company regularly conducts
transaction;

13
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ROYAL MANUFACTURE AND INVESTMENT JOINT STOCK COMPANY

Street No. 8, Nhon Trach II Industrial Zone, Nhon Phu,
Nhon Trach commune, Dong Nai province, Vietnam

Interim Consolidated Financial Statements
for the period from 01/01/2025 to 30/06/2025

2.7

2.8

2:9

2.10

- For foreign currency deposited in bank, applying the bid rate of the bank where the Company opens its
foreign currency accounts;

- For liability accounts, applying the offer rate of the commercial bank where the Company regularly
conducts transaction.

All exchange differences arising from foreign currency transactions in the periof and from revaluation of
remaining foreign currency monetary items at the end of the period are recorded immediately to operating
results of the accounting period.

. Cash

Cash comprises cash on hand, demand deposits.

. Goodwill

.

Goodwill or gain from a bargain purchase is determined as the difference between the cost of the investment
and the fair value of the identifiable net assets of the subsidiary at the acquisition date, (when the parent
company obtains control over the subsidiary). Any bargain purchase gain, if applicable, is recognized in the
consolidated statement of profit or loss. Goodwill is amortized on a straight-line basis over its estimated
useful life of 10 years. The Company periodically assesses goodwill impairment at its subsidiaries; if there is
evidence that the impairment of goodwill exceeds the annual amortization amount, the excess impairment is
recognized immediately in the period in which it arises.

Financial investments

Investments held to maturity comprise term deposits, bonds at a certain time in the future, etc. held to
maturity to earn profits periodically.

In the Consolidated Financial Statements, investments in associates are accounted for using equity method.
Under this method, the investments are initially recorgnised at cost and adjusted thereafter for the post
acquisition change in the Group’s share in net assets of the associate after acquisition date. Goodwill
incurred from the investment in the associates is reflected in the carrying amount of the investment in the
associate. The Group will not allocate such goodwill but assess annually to determine whether the goodwill
is under impaired loss or not.

For the adjustment of the value of investments in joint ventures and associates from the date of investment to
the beginning of the reporting period, the Company shall:

- For the adjustment to the income statement of previous periods: make an adjustment to the undistributed
profit after tax according to net adjusted accumulated amount to the beginning of the reporting period.

Financial Statements of associates are prepared in the same period with the Group’s consolidated financial
statements and use the consistent accounting policies with the Group’s policies. Adjustment shall be made if
necessary to ensure the consistence with the Group’s accounting policies.

Provisions for depreciation of investments shall be made at the end of the period, specifically as follows:
For investments held up to maturity: based on the recoverability to make provisions for bad debts in
accordance with law.

. Receivables

The receivables shall be recorded in details in terms of due date, entities receivable, types of currency and
other factors according to requirements for management of the Company. The receivables shall be classified
into short-term receivables or long-term receivables on the interim consolidated financial statements
according to their remaining terms at the reporting date.
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The provision for doubtful debts is made for receivables that are overdue under an economic contract, a loan
agreement, a contractual commitment or a promissory note and for receivables that are not due but difficult
to be recovered. Accordingly, the provisions for overdue debts shall be based on the due date stipulated in
the initial sale contract, exclusive of the debt rescheduling between contracting parties and the case where
the debts are not due but the debtor is in bankruptcy, in dissolution, or missing and making fleeing or
estimating possible losses.

Inventories

Inventories are initially recognized at cost, which includes purchase costs, processing costs, and other
directly attributable costs incurred to bring the inventories to their present location and condition at the time
of initial recognition. After initial recognition, at the date of preparing the interim consolidated financial
statements, if the net realizable value of inventories is lower than their cost, inventories are measured at net
realizable value.

Net realizable value is estimated based on the selling price of inventories, less the estimated costs of
completion and the estimated costs necessary to make the sale.

The cost of inventory is calculated by weighted average method.
Inventory is recorded by perpetual method.

Method for valuation of work in process at the end of the period: Production costs in progress are
accumulated based on the actual costs incurred for each type of unfinished product.

Provision for devaluation of inventories made at the end of the year is based on the excess of original cost of
inventory over their net realizable value.

Fixed assets, Finance lease fixed assets

Fixed assets (tangible and intangible) are initially stated at the historical cost. During the using time, fixed
assets (tangible and intangible) are recorded at cost, accumulated depreciation and carrying amount.

Subsequent measurement after initial recognition

If these costs aument future economic benefits obtained from the use of tangible fixed assets are extended to
their initital standards conditions, these costs are capitalized as an incremental in their historical cost.

Other costs incurred after tangible fixed assets have been put into operation such as repair, maintenance and
overhaul costs are recognized in the Statement of income consolidated in the period in which the costs are
incurred.

The historical cost of finance lease fixed assets is recognised at the lower of fair value and present value of
the minimum lease payments plus any directly attributable costs incurred related with finance lease
(exclusive of value added tax). During the using time, finance lease fixed assets are recorded at historical
cost, accumulated depreciation and carrying amount. Finance lease fixed assets are depreciated over the
lease term and charged to operating expenses in order to fully recover the capital.

-



































































































